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Disclaimer

Our assessment relies on the premise that the data and information provided by the client to us as part of our review procedures are provided in good
faith. Because of the selected nature (sampling) and other inherent limitation of both procedures and systems of internal control, there remains the
unavoidable risk that errors or irregularities, possibly significant, may not be detected. Limited depth of evidence gathering including inquiry and
analytical procedures and limited sampling at lower levels in the organization were applied as per scope of work. DNV expressly disclaims any liability or
co-responsibility for any decision a person or an entity may make based on this Statement.

Statement of Competence and Independence

DNV applies its own management standards and compliance policies for quality control, in accordance with ISO/IEC 17029:2019 - Conformity
Assessment - General principles and requirements for validation and verification bodies, and accordingly maintains a comprehensive system of quality
control, including documented policies and procedures regarding compliance with ethical requirements, professional standards and applicable legal and
regulatory requirements. We have complied with the DNV Code of Conduct during the assessment and maintain independence where required by
relevant ethical requirements.
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Summary
Scope: DNV Team Contact:
DNV Business Assurance Services UK Limited (‘DNV”) has been Levdtofia B Lo
commissioned by VIVID Housing Limited to provide an eligibility Lead Verifier. DNV UK&I

assessment of its Sustainable Finance Framework 2026 according to
the criteria established within the Standards and Principles outlined

Lavinia.De.Lucchi@dnv.com

below. Our outcomes and methodology to achieve this are described
in detail in “DNV Eligibility Assessment”. George Oakman

More detail about our methodology and the reasons for our opinion Quality Reviewer, DNV UK&l

can be found in Schedule 2.

George.Oakman@dnv.com

Principles considered in our assessment:

KK RIE K

International Capital Markets Association (“ICMA”) — Green Bond Principles 2025 (“GBP”)
ICMA — Social Bond Principles 2025 (“SBP”)

ICMA — Sustainability Bond Guidelines 2021 (“SBG”)

Loan Market Association (‘LMA”) — Green Loan Principles 2025 (“GLP”)

LMA — Social Loan Principles 2025 (“SLP”)

Based on the assessment procedures conducted, no matters have come to the attention of DNV that causes
us to believe that the Framework is not, in all material respects, in accordance with the pre-issuance

requirements of the Principles listed above.

Green Use of Proceeds Categories

Green Buildings

Renewable Energy

Energy Efficiency

Pollution Prevention and
Control

Sustainable Water and
Wastewater Management

Terrestrial and Aquatic
Biodiversity Conservation

Clean Transport

Activities are expected to deliver environmental benefits with respect to green
buildings in line with the GBP and GLP, subject to further assessment at
project/asset level.

Activities are expected to deliver positive environmental benefits with respect to
renewable energy, in line with the GBP and GLP, subject to further assessment at
project/asset level.

Activities are expected to deliver positive environmental benefits with respect to
energy efficiency, in line with the GBP and GLP, subject to further assessment at
project/asset level.

Activities are expected to deliver positive environmental benefits with respect to
pollution prevention and control, in line with the GBP and GLP, subject to further
assessment at project/asset level.

Activities are expected to deliver positive environmental benefits with respect to
sustainable water and wastewater management, in line with the GBP and GLP,
subject to further assessment at project/asset level.

Activities are expected to deliver positive environmental benefits with respect to
terrestrial and aquatic biodiversity conservation, in line with the GBP and GLP,
subject to further assessment at project/asset level.

Activities are expected to deliver positive environmental benefits with respect to

clean transport, in line with the GBP and GLP, subject to further assessment at
project/asset level.
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Eco-efficient and/or
Circular Economy
Adapted Products,
Production technologies
and Processes

WHEN TRUST MATTERS

Activities are expected to deliver positive environmental benefits with respect to
eco-efficient and/or circular economy adapted products, production technologies
and processes, in line with the GBP and GLP, subject to further assessment at
project/asset level.

Social Use of Proceeds Categories

Affordable Housing

Affordable Basic
Infrastructure

Access to Essential
Services

Employment Generation

Activities are expected to deliver positive social benefits with respect to affordable
housing, in line with the SBP and SLP, subject to further assessment at
project/asset level.

Activities are expected to deliver positive social benefits with respect to creating
affordable basic infrastructure, in line with the SBP and SLP, subject to further
assessment at project/asset level.

Activities are expected to deliver positive social benefits with respect to access to
essential services, in line with the SBP and SLP, subject to further assessment at
project/asset level.

Activities are expected to deliver positive social benefits with respect to

employment generation, in line with the SBP and SLP, subject to further
assessment at project/asset level.
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VIVID’S SUSTAINABLE FINANCE FRAMEWORK 2026
DNV INDEPENDENT ASSESSMENT
Scope and Objectives

VIVID Housing Limited ("VIVID" or the "Group") is one of the largest housing associations in the south of England, owning
and managing more than 38,000 homes and providing housing services to approximately 84,000 customers across
Hampshire, Berkshire, Surrey and West Sussex. Through its significant regional presence and partnerships with local
authorities, contractors and community organisations, VIVID plays an important role in addressing the UK’s affordable
housing need. Since its inception the Group delivered over 11,500 new homes, over 1,500 of these were delivered in
FY25/26.

As a registered provider of social housing, VIVID's activities extend beyond the provision of homes to include investment
in community wellbeing, economic inclusion and environmental improvement. The organisation's business strategy seeks
to increase the supply of affordable housing while maintaining high-quality, safe and energy-efficient homes for existing
and future customers.

Sustainability is embedded within VIVID's long-term planning and investment decisions. In 2025, the organisation
launched a five-year Energy and Sustainability Strategy designed to accelerate the transition to lower-carbon operations
and improve the environmental performance of its housing stock. VIVID has committed to achieving net zero greenhouse
gas emissions by 2050 and continues to invest in measures that contribute to this objective, including low-carbon heating
solutions, energy-efficiency upgrades and the gradual replacement of fossil fuel-based systems. There is a target to
ensure that 100% of homes have an EPC rating of C or above by 2030.

VIVID Plus, the organisation's charitable arm, plays an integral role in delivering its wider vision by providing additional
targeted support and investment to customers and communities. Through a broad range of initiatives, VIVID Plus focuses
on addressing local priorities, supporting place-shaping projects and helping customers access tailored services that
enable them to thrive.

To deliver on its growing environmental and social commitments, enhance transparency and align the Group’s sustainable
finance approach to its strategic priorities, VIVID has renewed its Sustainable Finance Framework (the “Framework”) for
2026, under which it can issue Sustainable Financing Instruments to support its Environmental, Social, and Governance
(ESG) agenda. DNV Business Assurance Services UK Limited (“DNV”) has been commissioned by VIVID to provide a
review of the Framework against the International Capital Market Association (ICMA”) Green Bond Principles 2025
(“GBP”), Social Bond Principles 2025 (“SBP”) and Sustainability Bond Guidelines 2021 (“SBG”), and the Loan Market
Association (“LMA”) for Green Loan Principles 2025 (“GLP”) and Social Loan Principles 2025 (“SLP”).

Our methodology to achieve this is described under the ‘Work Undertaken’ section below. DNV has not been
commissioned to provide independent assurance or other audit activities. No assurance has been provided regarding the
financial performance of any bonds or loans issued under the Framework, the value of any investments, or the long-term
environmental/social benefits of the associated transactions. Our objective has been to provide an independent
assessment of the Framework to establish if it has met the criteria established on the basis as set out below.

Responsibilities of the Management of VIVID and DNV

The management of VIVID have provided the information and data used by DNV during the delivery of this review. Our
statement represents an independent opinion that is intended to inform VIVID’s management, and other interested
stakeholders such as investors, as to whether the Framework is aligned with the principles for such finance as set out by
the ICMA GBP, SBP, SBG, and the LMA GLP and SLP. DNV’s assessment is also supplemented with international
guidelines and standards as well as DNV’s own technical expertise, to assess the sustainability eligibility.
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In our work we have relied on the information and the facts presented to us by VIVID. DNV is not responsible for any
aspect of the projects, expenditures, or instruments referred to in this opinion, and cannot be held liable if the estimates,
findings, opinions, or conclusions are incorrect. Thus, DNV shall not be held liable if any of the information or data provided
by VIVID and used as a basis for this assessment were not correct or complete.

Basis of DNV’s opinion

We have adapted our eligibility assessment methodology to create a VIVID-specific Sustainable Finance Framework
Eligibility Assessment Protocol (henceforth referred to as “Protocol”). Our Protocol includes a set of suitable criteria that
can be used to underpin DNV’s opinion.

As per our Protocol, the criteria against which the Framework has been reviewed are grouped under the four Principles
as outlined below:

e Principle One: Use of Proceeds. The Use of Proceeds criteria are guided by the requirement that an issuer of
a Green, Social or Sustainability Bond/Loan must use the funds raised to finance or refinance eligible activities.
The eligible activities should produce clear environmental and/or social benefits.

e Principle Two: Process for Project Evaluation and Selection. The Project Evaluation and Selection criteria
are guided by the requirements that an issuer of a Green, Social or Sustainability Bond/Loan should outline the
process it follows when determining eligibility of an investment using Green or Social Bond/Loan proceeds and
outline any impact objectives it will consider.

e Principle Three: Management of Proceeds. The Management of Proceeds criteria are guided by the
requirements that a Green, Social or Sustainability Bond/Loan should be tracked within the issuing
organisation, that separate portfolios should be created when necessary, and that a declaration of how
unallocated funds will be handled should be made.

e Principle Four: Reporting. The Reporting criteria are guided by the recommendation that at least annual
reporting to the bond investors or lenders should be made of the use of Green, Social or Sustainability
Bond/Loan proceeds, and that quantitative and/or qualitative performance indicators should be used, where

feasible.

Work undertaken

Our work has constituted a high-level review of the available information provided to us by VIVID, based on the
understanding that this information was provided to us in good faith. We have not performed an audit or other tests to
check the veracity of the information provided to us.

The work undertaken which has formed our opinion includes:

e The creation of a VIVID-specific Protocol adapted to the purpose of the Framework, as described above, and in
Schedule 2.

e An assessment of the documentary evidence provided by VIVID on the Framework, supplemented by high-
level desktop research. These checks refer to current assessment best practices and standards methodology.

e An assessment of peers, best practices and standards methodology.

e Discussions with VIVID’s management team, and a review of relevant documentation and evidence related to
the criteria of the Protocol; and

¢ Documentation of findings against each element of the criteria.
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Our opinion, as detailed below, is a summary of these findings.
Findings and DNV’s opinion

DNV’s findings are listed below with further detail provided in Schedule 2:

1. Principle One: Use of Proceeds

VIVID has confirmed that an amount equivalent to the net proceeds of the Sustainable Financing Instruments (green,
social and sustainability bonds and/or loans, and other debt instruments) will be used to finance and/ or refinance, in
whole or in part, qualifying projects “Eligible Green Projects” and “Eligible Social Projects”, in line with the eligibility

criteria outlined in Schedule 1.

These projects are set out to deliver positive environmental and social benefits to the communities in which VIVID
serves. Capital expenditures and operational expenditures that fall within the relevant Green or Social Categories as

outlined below, are defined as qualifying projects that together, form part of VIVID’s “Eligible Sustainable Portfolio”.

Eligible Green Categories:
=  Green Buildings
= Renewable Energy
=  Energy Efficiency
=  Pollution Prevention and Control
=  Sustainable Water and Wastewater Management
= Terrestrial and Aquatic Biodiversity Conservation
=  Clean Transportation

= Eco-efficient and/or Circular Economy Adapted Products, Production Technologies and Processes

Eligible Social Categories:
=  Affordable Housing
=  Affordable Basic Infrastructure
=  Access to Essential Services

=  Employment Generation

The Group excludes from the Framework all financing of activities involving the construction, development, expansion,
operation or refinancing of fossil fuel-related power generation assets, including power generation facilities primarily

fuelled by coal, oil or natural gas.

For the eligible Social Categories, we can confirm that VIVID has also defined the target population that is in line with
the requirements as set out by the SBP and SLP. This includes underserved and vulnerable groups with limited
access to essential goods and services, including low-income households, people with disabilities, migrants and
displaced persons, undereducated and unemployed individuals, women and gender minorities, ageing populations,

vulnerable youth, and communities affected by natural disasters or other forms of social and economic disadvantage.

VIVID has also mapped the eligible Green and Social Project Categories to the stated United Nations Sustainable
Development Goals (SDGs), specifically SDG 1 (No Poverty), SDG 3 (Good Health & Wellbeing), SDG 4 (Quality
Education), SDG 5 (Gender Equality), SDG 6 (Clean Water & Sanitation), SDG 7 (Affordable & Clean Energy), SDG
8 (Decent Work and Economic Growth), SDG 9 (Industry Innovation & Infrastructure), SGD 10 (Reduced Inequalities),
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SDG 11 (Sustainable Cities and Communities), SDG 12 (Responsible Consumption & Production), SDG 13 (Climate
Action) and SDG 15 (Life on Land).

DNV concludes that the eligible Environmental and Social Categories and activities as described within the
Framework are consistent with those listed in the GBP, SBP, SBG, GLP and SLP, and that such projects will provide

clear environmental and/or social benefits.

Principle Two: Process for Project Evaluation and Selection

VIVID has a clear management structure in place for the evaluation and selection of potential Eligible Green and
Social projects to be (re-)financed. The Treasury Committee oversees the allocation of proceeds to Eligible Projects
and monitors the utilisation of proceeds under the Framework. The Committee also oversees any required external
verification of eligible expenditure and reviews the Framework periodically to ensure its continued alignment with the
issuer's sustainability objectives and evolving market standards. The Committee is chaired by a non-executive director,
its members include the Chief Financial Officer and two additional non-executive directors with relevant financial and

ESG expertise. They meet at least on a quarterly basis, or more frequently if required.

Eligible Projects are required to fall within the Green and Social Categories and satisfy the eligibility criteria set out in
Schedule 1. Green and Social Projects related to Affordable Housing and Affordable Basic Infrastructure, as well as
all major capital expenditure are reviewed and approved by the Project Approvals Committee (PAC). Remaining
Social Project expenditures are approved by the VIVID Plus Board. Both committees meet at least quarterly, or more

frequently where required.

DNV concludes that VIVID has appropriately described the process for how future issuances will be appropriately
evaluated, selected, managed, and reported on within the Framework. DNV can also confirm that this is in line with
the requirements as listed under the GBP, SBP, SBG, GLP and SLP.

Principle Three: Management of Proceeds

VIVID has confirmed that it has established a process to appropriately manage and track proceeds raised under the
Framework. An amount equal to the net proceeds of Sustainable Financing Instruments issued under the Framework
will be allocated to finance and/or refinance, in whole or in part, Eligible Green and/or Eligible Social Projects, as
described in Schedule 1. VIVID aims to allocate the net proceeds, or an amount equivalent to the net proceeds, to
Eligible Projects within 24 months of issuance.

The Treasury Committee is responsible for tracking the balance of net proceeds, supported by identifiable cost
centres and an internal register designed to ensure that allocation records are maintained and updated on a regular
basis. For each Eligible Project, VIVID will maintain records including a brief project description, the amount allocated
and the expected impact.

Should a project no longer meet the eligibility criteria defined under the Framework, it will be removed from the Eligible
Project portfolio and replaced with another eligible project as soon as reasonably practicable.

Pending allocation, unallocated proceeds will be held as cash deposits, invested in sterling-denominated money
market funds in accordance with VIVID's Treasury Management Policy, or applied towards the short-term repayment
of existing debt facilities.

DNV notes that VIVID has appropriately disclosed the intended temporary management of unallocated proceeds and
can confirm that this approach is in line with the ICMA GBP, SBP, SBG, GLP and SLP.
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Principle Four: Reporting

VIVID has committed to annual Sustainable Finance reporting on the allocation of proceeds and the impacts
associated with Eligible Projects financed under the Framework. Allocation reporting for Sustainable bonds will be
published on the corporate website alongside broader Group reporting within one year of issuance and annually

thereafter until the net proceeds have been fully allocated.

Allocation reporting will include the amount allocated to Eligible Projects, a list and brief description of the Eligible
Projects financed, and, for bond issuances, details of the outstanding Sustainable Financing Debt Instruments, net
proceeds outstanding, the split between Social and Green allocations, the split between financing and refinancing,

as well as any unallocated proceeds.

For its Impact reporting, VIVID intends to publish annual information on the intended and achieved social and
environmental impacts associated with financed projects. For bonds, this information will be made publicly available
on the corporate website alongside the Group's wider reporting. VIVID has confirmed that it will report, where feasible,
against relevant indicators used to quantify the impact of financed projects and will seek to align its reporting with the
ICMA Harmonised Frameworks for Impact Reporting (2026). Impact reporting will also include information on the

methodologies applied for calculations and may be supplemented by case studies where appropriate.

Within the Framework VIVID provided example impact metrics for consideration for each project category, these are
listed in Schedule 2.

DNV concludes that VIVID has made the appropriate plans to produce regular reporting on the allocation of proceeds,
and on the environmental and social impact of Sustainable Financing Instruments issuances. This is in line with the
requirements of the GBP, SBP, SBG, GLP and SLP.
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Based on the assessment procedures conducted, no matters have come to the attention of DNV that causes us to
believe that the Framework is not, in all material respects, in accordance with the pre-Issuance requirements of the
GBP, SBP, SBG, GLP and SLP.

for DNV Business Assurance Services UK Limited

London, 24t September 2026

Lavenea Do Lwccke

Lavinia De Lucchi George Oakman

Lead Verifier Quality Reviewer

DNV - Business Assurance Services DNV - Business Assurance Services
About DNV

Driven by our purpose of safeguarding life, property and the environment, DNV enables organisations to advance the safety and
sustainability of their business. Combining leading technical and operational expertise, risk methodology and in-depth industry knowledge,
we empower our customers’ decisions and actions with trust and confidence. We continuously invest in research and collaborative
innovation to provide customers and society with operational and technological foresight.

With our origins stretching back to 1864, our reach today is global. Operating in more than 100 countries, our 13,000 professionals are
dedicated to helping customers make the world safer, smarter and greener.
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